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Dear Student,

The Georgia Milestones Economics/Business/Free Enterprise 
EOC Study/Resource Guide for Students and Parents is intended as a 
resource for parents and students.

This guide contains information about the core content ideas and skills 
that are covered in the course. There are practice sample questions 



Page 4 of 44 Georgia Milestones Economics/Business/Free Enterprise EOC Study/Resource Guide for Students and Parents

The Georgia Milestones Assessment System

Copyright © 2015 by Georgia Department of Education. All rights reserved.

GEORGIA MILESTONES END-OF-COURSE (EOC) 
ASSESSMENTS

The EOC assessments serve as the final exam in certain courses. The courses are:

English Language Arts
 • Ninth Grade Literature and Composition
 • American Literature and Composition

Mathematics
 • Algebra I
 • Analytic Geometry
 • Coordinate Algebra
 • Geometry

Science
 •
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OVERVIEW OF THE ECONOMICS/BUSINESS/
FREE ENTERPRISE EOC ASSESSMENT

ITEM TYPES
The Economics/Business/Free Enterprise EOC assessment consists of selected-
response items only. 

A selected-response item, sometimes called a multiple-choice item, is a question, 
problem, or statement that is followed by four answer choices. These questions are 
worth one point.

DEPTH OF KNOWLEDGE DESCRIPTORS
Items found on the Georgia Milestones assessments, including the Economics/
Business/Free Enterprise EOC assessment, are developed with a particular emphasis 
on the kinds of thinking required to answer questions. In current educational terms, this 
is referred to as Depth of Knowledge (DOK). DOK is measured on a scale of 1 to 4 and 
refers to the level of cognitive demand (different kinds of thinking) required to complete 
a task, or in this case, an assessment item. The following table shows the expectations 
of the four DOK levels in detail.

The DOK table lists the skills addressed in each level as well as common question 
cues. These question cues not only demonstrate how well you understand each skill but 
they relate to the expectations that are part of the state standards. 
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Level 1—Recall of Information

Level 1 generally requires that you identify, list, or define. This level usually asks you to recall 
facts, terms, concepts, and trends and may ask you to identify specific information contained in 
documents, maps, charts, tables, graphs, or illustrations. Items that require you to “describe” and/or 
“explain” could be classified as Level 1 or Level 2. A Level 1 item requires that you just recall, recite, 
or reproduce information.

Skills Demonstrated Question Cues

 • Make observations
 • Recall information
 • Recognize formulas, properties, patterns, processes
 • Know vocabulary, definitions
 • Know basic concepts
 • Perform one-step processes
 • Translate from one representation to another
 • Identify relationships

 • Tell what, when, or where
 • Find
 • List
 • Define
 • Identify; label; name
 • Choose; select
 • Compute; estimate
 • Express
 • Read from data displays
 • Order

Level 2—Basic Reasoning

Level 2 includes the engagement (use) of some mental processing beyond recalling or reproducing a 
response. A Level 2 “describe” and/or “explain” item would require that you go beyond a description 
or explanation of recalled information to describe and/or explain a result or “how” or “why.”

Skills Demonstrated Question Cues

 • Apply learned information to abstract and real-life 
situations

 • Use methods, concepts, theories in abstract and 
real-life situations

 • Perform multi-step processes
 • Solve problems using required skills or knowledge 

(requires more than habitual response)
 • Make a decision about how to proceed
 • Identify and organize components of a whole
 • Extend patterns
 • Identify/describe cause and effect
 • Recognize unstated assumptions; make inferences
 • Interpret facts
 • Compare or contrast simple concepts/ideas

 • Apply
 • Calculate; solve
 • Complete
 • Describe
 • Explain how; demonstrate
 • Construct data displays
 • Construct; draw
 • Analyze
 • Extend
 • Connect
 • Classify
 • Arrange
 • Compare; contrast
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Level 3—Complex Reasoning

Level 3 requires reasoning, using evidence, and thinking on a higher and more abstract level than 
Level 1 and Level 2. You will go beyond explaining or describing “how and why” to justifying the “how 
and why” through application and evidence. Level 3 questions often involve making connections 
across time and place to explain a concept or a “big idea.”

Skills Demonstrated Question Cues

 • Solve an open-ended problem with more than one 
correct answer

 • Create a pattern
 • Generalize from given facts
 • Relate knowledge from several sources
 • Draw conclusions
 • Make predictions
 • Translate knowledge into new contexts
 • Compare and discriminate between ideas
 • Assess value of methods, concepts, theories, 

processes, formulas
 • Make choices based on a reasoned argument
 •
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DEPTH OF KNOWLEDGE EXAMPLE ITEMS 
Example items that represent the applicable DOK levels across various Economics/
Business/Free Enterprise content domains are provided on the following pages.

All example and sample items contained in this guide are the property of the 
Georgia Department of Education.

Example Item 1
DOK Level 1: This is a DOK level 1 item because it requires the student to recall 
information concerning credit worthiness. 

Economics/Business/Free Enterprise Content Domain: Personal Finance Economics

Standard: SSEPF4. The student will evaluate the costs and benefits of using credit. 
a. List factors that affect credit worthiness.

Which factor is used to determine a person’s credit worthiness? 

A. gender
B. ethnicity
C. yearly income
D. religious affiliation

Correct Answer: C

Explanation of Correct Answer: The correct answer is choice (C) yearly income. A 
person’s yearly income is a major factor that helps banks determine what the likelihood 
is that a person will pay back the loan. While having a high yearly income is not a 
definite guarantee the loan will be paid back, it does show that the person has the 
ability to pay back the loan. Choices (A), (B), and (D) are incorrect because they are 
not factored into the decision to give a person a loan. Gender, ethnicity, and religious 
affiliation are not factors that affect a person’s credit worthiness. 
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Example Item 2
DOK Level 2: This is a DOK level 2 item because it requires the student to compare 
two companies based on the provided scenario.

Economics/Business/Free Enterprise Content Domain: Microeconomic Concepts

Standard: SSEMI4. The student will explain the organization and role of business and 
analyze the four types of market structures in the U.S. economy. 
a. Compare and contrast three forms of business organization—sole proprietorship, 
partnership, and corporation. 

Read the scenario. 

The Statler family is the single owner of Hi-Tech Computers. Its store sells 
computers to the general public. Ron Statler is the president and runs the 
company; his son Jason works in the store. Digital World, a national chain whose 
stock trades on the stock market, opened a new store near Hi-Tech Computers. To 
keep its customers, Hi-Tech reduced the prices on its computers. Sales tripled and 
Hi-Tech’s entire computer inventory sold out. In order to raise cash to buy more 
computers, Hi-Tech applied for a business loan using the family’s property assets 
for collateral. Digital World soon closed its store and moved its inventory to a larger 
Digital World store in another city.

Based on the scenario, which statement BEST describes the two companies?

A. Hi-Tech Computers is a partnership, and Digital World is a corporation.
B. Hi-Tech Computers is a sole proprietorship, and Digital World is a corporation.
C. Digital World is a partnership of investors, and Hi-Tech Computers is a family 

partnership.
D. Digital World is a sole proprietorship of entrepreneurs, and Hi-Tech Computers is 

incorporated.

Correct Answer: B

Explanation of Correct Answer: The correct answer is choice (B) Hi-Tech Computers is 
a sole proprietorship, and Digital World is a corporation. A family can own a company 
as a sole proprietorship, and therefore, the family is responsible for any business debt 
as well as share in the profits. Digital World is a corporation because it has stocks that 
are publicly traded. Choices (A) and (C) are incorrect because the Statler family does 
not own Hi-Tech Computers in a partnership; the family is the “single owner” of the 
company. Also (C) is incorrect because Digital World is not a partnership. Choice (D) is 
incorrect because Digital World is not a sole proprietorship; it is a corporation. 
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Example Item 3 
DOK Level 3: This is a DOK level 3 item because it requires the student to draw a 
conclusion about why countries trade with one another. 

Economics/Business/Free Enterprise Content Domain: International Economics

Standard: 
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DESCRIPTION OF TEST FORMAT AND ORGANIZATION
The Georgia Milestones Economics/Business/Free Enterprise EOC assessment consists 
of a total of 75 items. You will be asked to respond to selected-response (multiple-
choice) items. 

The test will be given in two sections. 

 • You may have up to 70 minutes per section to complete Sections 1 and 2. 
 • The total estimated testing time for the Economics/Business/Free Enterprise 

EOC assessment ranges from approximately 90 to 140 minutes. Total testing 
time describes the amount of time you have to complete the assessment. It 
does not take into account the time required for the test examiner to complete 
pre-administration and post-administration activities (such as reading the 
standardized directions to students). 

 • Sections 1 and 2 may be administered on the same day or across two consecutive 
days, based on the district’s testing protocols for the EOC measures (in keeping 
with state guidance). 

Effect on Course Grade
It is important that you take this course, and the EOC assessment, very seriously. 

 • For students in Grade 10 or above beginning with the 2011–2012 school year, the 
final grade in each course is calculated by weighing the course grade 85% and the 
EOC score 15%. 

 • For students in Grade 9 beginning with the 2011–2012 school year, the final grade 
in each course is calculated by weighing the course grade 80% and the EOC 
score 20%. 

 • A student must have a final grade of at least 70% to pass the course and to earn 
credit toward graduation.
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PREPARING FOR THE ECONOMICS/BUSINESS/
FREE ENTERPRISE EOC ASSESSMENT

STUDY SKILLS
As you prepare for this test, ask yourself the following questions:

 ✽ How would you describe yourself as a student?
 ✽ What are your study skills strengths and/or weaknesses?
 ✽ How do you typically prepare for a classroom test?
 ✽ What study methods do you find particularly helpful?
 ✽ What is an ideal study situation or environment for you?
 ✽ How would you describe your actual study environment?
 ✽ How can you change the way you study to make your study time more productive?

ORGANIZATION—OR TAKING CONTROL OF YOUR WORLD
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 ✽ Be aware of time. If a question is taking too much time, come back to it later. 
 ✽ Answer all questions. Check your answers for accuracy. 
 ✽ Stay calm and do the best you can.

PREPARING FOR THE ECONOMICS/BUSINESS/
FREE ENTERPRISE EOC ASSESSMENT
Read this guide to help prepare for the Economics/Business/Free Enterprise EOC 
assessment.

The section of the guide titled “Content of the Economics/Business/Free Enterprise 
EOC Assessment” provides a snapshot of the Economics/Business/Free Enterprise 
course. In addition to reading this guide, do the following to prepare to take the 
assessment:

 • Read your textbooks and other materials. 
 • Think about what you learned, ask yourself questions, and answer them. 
 • Read and become familiar with the way questions are asked on the assessment.
 • Answer the practice Economics/Business/Free Enterprise questions.
 • Do the activities included in this guide. You can try these activities on your own, 

with a family member or friend, in a small group, or at home.
 • There are additional items to practice your skills available online. Ask your teacher 

about online practice sites that are available for your use.
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CONTENT OF THE ECONOMICS/BUSINESS/
FREE ENTERPRISE EOC ASSESSMENT 
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SNAPSHOT OF THE COURSE
This section of the guide is organized into five units that review the material covered 
within the five domains of the Economics/Business/Free Enterprise course. The 
material is presented by topic rather than by category or standard. In each unit, you 
will find sample items similar to what you will see on the EOC assessment. The next 
section of the guide contains a table that shows for each item the standard assessed, 
the DOK level, the correct answer (key), and a rationale/explanation about the key and 
distractors.

All example and sample items contained in this guide are the property of the 
Georgia Department of Education.

The more you understand about the topics in each unit, the greater your chances of 
getting a good score on the EOC assessment.

The organization of units for this guide is based on Frameworks developed by the 
Curriculum and Instruction Division of the Georgia Department of Education. These 
Frameworks can be accessed at https://www.georgiastandards.org/Frameworks/
Pages/BrowseFrameworks/socialstudies9-12.aspx.
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UNIT 1: INTRODUCTION TO ECONOMIC THEMES 
The first unit of the course is an important one because it focuses on the concepts 
and enduring understandings that will be taught throughout the course. This unit is not 
assessed on the Economics/Business/Free Enterprise EOC assessment. 
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Unit 2: The Choice Is Yours

UNIT 2: THE CHOICE IS YOURS
In this unit, you will build a basic foundation in economics. You will have opportunities 
to connect basic economic fundamentals to past, present, and future life choices. 
Looking through the lens of incentives, you will identify the benefits enjoyed and 
the costs incurred from past decisions. The theme of scarcity will help you to 
understand the limited nature of your own productive resources. Finally, looking at 
interdependence, you will analyze how your own choices reflect allocation of scarce 
resources.

KEY IDEAS
Incentives
 • Reasons to make positive choices for countries (SSEF6)
 • Response to incentives (SSEPF1a)
 • Creating savings/investment plan (SSEPF1c)

Interdependency
 • Choices made with resources (SSEF1c, SSEF2a, SSEF6)

Scarcity
 • Definition/use of scarcity (SSEF1a,d, SSEF2b)
 • Examples of productive resources (SSEF1b)
 • Resources allotment (SSEF6)
 • Rational decision making (SSEPF1b)

KEY TERMS
The term economics is pretty flexible. It can be used when a bank decides to raise its 
prime lending rate or when a wheat farmer decides to plant one more bushel of wheat 
this year than he did last year. However, if you had to boil down economics to one 
definition, you would have something like:

Economics: a social science studying the allocation of scarce resources and goods.

Allocate: to distribute according to some plan or system. (SSEF1c)

Scarce: limited productive resources. (SSEF1a)

Resources: the inputs––land (natural), labor (human), capital (physical and human), 
and entrepreneurship—used by a society to produce outputs. 

Those outputs, which are often finished products such as hamburgers and cars, are 
called goods.

The decision to produce one good instead of another often relates to choice and 
opportunity cost. (SSEF1b)
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Unit 2: The Choice Is Yours

Most economic situations can be discussed using the concepts of scarcity and 
opportunity costs. It doesn’t matter if the subject is a nation or a person. Basic 
economic decision-making processes center on deciding how best to allocate the 
scarce resources at hand.

Every day, consumers and producers everywhere compare marginal benefits to marginal 
costs in order to make economic decisions. (SSEF1b)

Marginal cost: the cost of procuring one more item. (SSEF2b)

Marginal benefit: the benefit associated with that one additional item. (SSEF2b)

The United States is primarily a market-based system, but this is not the only 
economic system being used in the world today. All economies must answer three 
questions: what to produce, how to produce, and for whom to produce. The following 
provides a brief description of three major economic systems. 

Major Economic Systems
1. Market: This is also called a capitalistic or free-market system. In a market system, 
private individuals and firms control all resources, and the price and quantity of all 
goods are determined by the interaction of demand and supply in unrestricted, open 
markets. Ownership of property and goods is determined in the private sector, and the 
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Unit 2: The Choice Is Yours

SAMPLE ITEMS

Item 1

Opportunity cost means individuals

A. pay sales taxes to make a purchase.
B. replace land and labor with capital resources.
C. consider the environmental impact of purchases.
D. make decisions that require them to give up the next best alternative. 

Item 2

Use the scenario to answer the question.

Consumers make rational decisions about what they purchase every day. For example, 
Esther went to the supermarket to buy apples to make two pies. She needed at least 
five apples for each pie. Golden Delicious apples cost 25 cents apiece; a bag of 
16 Golden Delicious apples costs $3.25. She bought the bag of Golden Delicious 
apples, even though she would have six apples left after making the pies.

Which statement BEST describes Esther’s choice?

A. Esther decided the marginal benefit of having six more apples exceeded the 
marginal cost of paying 75 cents extra. 

B. Esther decided the marginal benefit of having six more Golden Delicious apples did 
not exceed the marginal cost of paying 75 cents extra.

C. Esther compared the price per apple and decided the most expensive apples would 
be the best to buy, so she bought the bag. 

D. Esther compared the prices of the individual apples and the bag of apples and 
bought exactly the number of apples she needed to make two pies. 
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Item 3

Fifteen-year-old Calvin has inherited $3,000 from an aunt. He wants to create an 
investment plan that has a very low risk but still increases the money he will have 
for college. 

Based on Calvin’s requirements, in which option should he MOST LIKELY invest?

A. precious metals
B. corporate stocks
C. a savings account
D. a municipal bond
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Unit 2: The Choice Is Yours

ACTIVITY 

Tracking Investment Options

Standard: SSEPF1c 

To help you better understand your own personal finances and the choices available 
for investments, you can track investment options. Pretend you have $3,000 to invest 
in one of four different types of investment: a mutual fund, bonds, CDs, or individual 
stocks. Research the different types of investment and decide how to invest the money. 
Then keep data on how well your investment did each day for a month. To understand 
how events connect and influence investments and economies around the world, you 
should track the following:

 •

 € € €



Georgia Milestones Economics/Business/Free Enterprise EOC Study/Resource Guide for Students and Parents Page 23 of 44

Copyright © 2015 by Georgia Department of Education. All rights reserved.

Unit 3: Markets: Not Just for Fleas and Stocks

UNIT 3: MARKETS: NOT JUST FOR FLEAS AND STOCKS
In this unit, you will demonstrate their knowledge of microeconomic concepts. You will 
learn what motivates trade and why businesses and individuals specialize in a specific 
skill. You will learn how decisions made by one person, business, or group affect others 
and how scarcity drives decision making. You will also learn that many people or parties 
respond predictably to both positive and negative incentives. 

KEY IDEAS
Gain From Trade 
 • Specialization by businesses and individuals (SSEF3a) 
 • Desire to trade (SSEF3b) 
 • Circular flow diagram (SSEMI1a) 

Incentives 
 • Role of money (SSEMI1b) 
 • Law of Supply and Law of Demand (SSEMI2a) 
 • Role of prices as incentives (SSEMI2c) 
 • Role of profit as incentive (SSEMI4b) 
 • Incentives and market structures (SSEMI4c) 
 • Elasticity (SSEMI3c) 

Interdependency 
 • Relationship of supply/demand (producers/consumers) in determining equilibrium 

(SSEMI2b,c, SSEMI3a, SSEMI3b,c) 

Scarcity 
 • Choices made in business decisions (SSEMI4a,c)

KEY TERMS
Microeconomics: the study of people and businesses within a single market. This small 
focus—on only one particular market—is one way microeconomics (literally “small 
economics”) is different from macroeconomics (“large economics”).

Law of Supply: a principle that explains the impact of the change of price of quantity 
supplied. (SSEMI2a)

Law of Demand: a principle that explains the impact of the change of price of quantity 
demanded. (SSEMI2a)

Price elasticity: the effect the change in the price has on the change in quantity.

 • price elastic
 • price inelastic
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Unit 3: Markets: Not Just for Fleas and Stocks

Prices are rarely stable over a long period of time. Many factors can affect the supply or 
demand curves within a market. Here are some of the factors that can affect the price 
and quantity of a good.

Factors Affecting Supply and Demand
 • costs of inputs/resources
 • changes in technology
 • substitute goods
 • complementary goods
 • changes in income
 • changes in preference

There are many different types of business organizations, and each type has its 
advantages and disadvantages.

1. Sole proprietorship: A sole proprietorship has a single owner. (SSEM14a)
2. Partnership: A partnership divides up the risk and reward among a group of people. 

(SSEM14a)
3. Corporations: Corporations issue stock, and anyone who owns stock in a company 

owns a portion of that corporation. (SSEM14a)

Specialization: allows people to concentrate on a single activity or area of expertise. 
(SSEF3)

Monopoly: a market structure in which a commodity is supplied by one firm. (SSEMI4c)

Oligopoly: a market structure of imperfect competition in which an industry is 
dominated by a small number of suppliers. (SSEMI4c)

Monopolistic competition: a market structure in which there are a large number of 
sellers who are supplying goods that are close, but not perfect, substitutes. Sellers 
have a degree of control over price. There are few long-term barriers of entry and exit. 
(SSEMI4c)

Pure competition: a market structure in which there are a large number of sellers who 
are supplying goods but not a large enough number to set the price of the goods. There 
are no barriers of entry and exit. (SSEMI4c)
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Unit 3: Markets: Not Just for Fleas and Stocks

SAMPLE ITEMS

Item 4 

Which of these is measured by price elasticity of demand?

A. how the supply cycle of a product affects the price of a product
B. how the price changes the quantity demanded of that product
C. the difference between price demanded and the sales tax on a product
D. the effect of raising the prices of products on reducing the quantity supplied

Item 5

Read the scenario.

Juanita and Sarah made 100 T-shirts with a picture of their school’s basketball 
team to celebrate winning the division championship. They sold the T-shirts for 
$5 each. The T-shirts sold quickly. Juanita and Sarah realized that $5 a shirt did 
not cover their costs, and they raised the price to $8 a shirt. As a result, sales 
declined and they had 20 unsold T-shirts at the end of the year.

Which term BEST describes what happened when Juanita and Sarah raised the price 
of the T-shirts?

A. Law of Supply 
B. Law of Demand 
C. opportunity cost 
D. comparative advantage 

Item 6

In the U.S. economy, a few firms dominate the wireless telephone provider industry. 
Which type of market structure does that represent? 

A. oligopoly
B. monopoly 
C. pure competition
D. monopolistic competition 
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Unit 3: Markets: Not Just for Fleas and Stocks

ACTIVITY 

A Twenty-First Century Economy

Standard: SSEF1

To better understand Georgia’s economy in the twenty-first century, you will define 
and identify one example each of the productive resources Georgia currently has. Pick 
one of the factors of production: land (natural), labor (human), capital (capital goods), 
or entrepreneurship. Then research the productive resources and find answers to the 
following questions:

 • Land: Identify one natural resource Georgia currently has that is used in the 
production of a good(s). Is this a renewable or nonrenewable natural resource? 
What good(s) is the natural resource used in producing? For what market?

 • Labor: Identify one product of Georgia and explain the skill level of Georgia workers 
who produce that good or service. Describe the workforce that creates this good or 
service.

 • Capital: What capital goods (tools and machinery, factories) does Georgia have for 
producing a specific good or service that it currently produces? Have those capital 
goods increased or decreased in the twenty-first century? Why?

 • Entrepreneurship: Identify one entrepreneur in Georgia who in the twenty-first 
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Unit 4: Government and the Economy
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Unit 4: Government and the Economy

SAMPLE ITEMS

Item 7

Which statement BEST describes the role of the government in a mixed-market 
economic system?

A. It dictates what is to be produced. 
B. It determines for whom goods are to be produced.
C. It restricts the industrial purchases of raw materials.
D. It monitors the safety of goods and services through regulatory agencies.

Item 8

Which statement BEST describes the U.S. government’s monetary policy and 
fiscal policy?

A. Monetary policy reflects the Federal Reserve’s authority to change the money 
supply; fiscal policy reflects the government’s power to influence the economy 
through taxes, expenditures, and borrowing.

B. Monetary policy reflects the Federal Reserve’s authority to change tax rates; fiscal 
policy reflects the government’s power to influence the money supply by lowering 
the discount rate for loans to banks.

C. Monetary policy refers to the Federal Reserve’s influence in the economy through 
borrowing and creating a deficit; fiscal policy refers to the government’s authority 
to increase spending. 

D. Monetary policy refers to the Federal Reserve’s authority to increase spending; fiscal 
policy refers to the government’s authority to increase the discount rate for loans to 
banks. 

Item 9

If the Federal Reserve System wanted to stimulate the U.S. economy and reduce 
unemployment, it would 

A. cause interest rates to decrease because low interest rates encourage business 
growth and expansion

B. cause interest rates to rise because high interest rates encourage business growth 
and expansion 

C. increase the discount rate it charges banks, which would increase the money supply
D. increase consumer spending by reducing the money supply
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Unit 5: International Trade 

UNIT 5: INTERNATIONAL TRADE 
In Unit 5, you will study the fundamental concepts of international economics. 
Incorporating the theme of Incentives, you will analyze how various trade policies, 
barriers, and agreements cause individuals, firms, and nations to respond in predictable 
ways. Applying the theme of Interdependency, you will discuss how decisions made by 
one trading partner cause intended and unintended consequences for others and how 
international exchange rates affect the balance of trade between nations. Using the 
themes of Gains from Trade and Scarcity, you apply the law of comparative advantage 
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While large countries will probably have an absolute advantage in production over 
smaller countries, when any two countries are producing two goods (like cars and 
sugar), one country will always have a comparative advantage over the other in the 
production of one of the two goods. (SSEIN1a)

Barriers to Trade (SSEIN2a)
1. Tariff: A tariff is a tax on an imported good. 
2. Quota: A quota is similar to a tariff, but instead of taxing the import, a quota limits 

the amount of a good that is allowed into the country. 
3. Embargo: An embargo on a particular good is like a quota set at zero; a government 

completely prohibits the import of that item. 
4. Standards: Governments employ standards to ensure the safety of imported goods 

and to make sure that these goods comply with local laws. For example, the use of 
lead in paint is prohibited in the United States.

5. Subsidy: With a subsidy, the government makes payments to a local supplier to 
reduce the production costs of the supplier.

Tariffs, quotas, and other trade agreements are international trade issues that entire 
countries must address. For individuals, the exchange rate is one of the most important 
international trade issues. The exchange rate measures the price of one nation’s 
currency in terms of another nation’s currency. (SSEIN3a)

Exchange rates move up and down to reflect the value of one country’s currency in 
comparison to another. If there is a great demand for U.S. products, people need 
more U.S. dollars to purchase these goods. This drives the demand for U.S. dollars 
up, causing the dollar to appreciate, or strengthen. At the same time, the peso has 
depreciated, or weakened, relative to the dollar. (SSEIN3d)
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ACTIVITY 

Effects of NAFTA

Standard: SSEIN2 

You will investigate examples of world trading blocs such as NAFTA, EU, and ASEAN. To 
identify and understand how an international trade agreement affects businesses and 
economic activity in people’s everyday lives, you will examine the specific effect NAFTA 
has had on agricultural products, clothing, and technology in the United States and 
especially in Georgia. Pick one of the three types of products and research how NAFTA 
has changed production and trading of that product. Select one item in your category. 
For example, for agriculture, you might choose the peanut industry; for clothing, the 
manufacturing of an item such as T-shirts; for technology, the manufacturing of a 
technology product such as televisions. Include in your research how NAFTA affects 
Georgia’s overall economy.

After completing your research you should be able to answer the following questions:

 • Prior to NAFTA, where were the products you researched produced?
 • How did the growing or manufacturing of these goods in the United States affect 

the economy in Georgia?
 • What happened to the growing or manufacturing of these goods after NAFTA was 

initiated, and how did that affect the economy in Georgia?
 • What influence has NAFTA had on your personal spending?

After your research is complete, share your findings with a friend or a member of your 
family. 
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UNIT 6: LET’S MAKE IT PERSONAL
In Unit 6, you will study the fundamental concepts of personal finance economics. You 
will incorporate the theme of Incentives, analyzing how the household can gain and 
lose through various forms of personal savings/investment, insurance, credit, and skill 
development. You will apply the theme of Interdependency, evaluating how the potential 
gains and losses they predict could be affected by changing economic factors.

KEY IDEAS 
Incentives
 •
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 • Finance company: Suppose you need $50 on Wednesday but won’t get paid by 
your job until Friday. To solve this temporary problem, a finance company will give 
out small loans in return for a portion of the upcoming paycheck. This means the 
person will get $50 on Wednesday. The finance company charges a high interest 
rate because of high risk. (SSEPF2a)

Mutual fund: 
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SAMPLE ITEMS

Item 13 

Which statement describes one difference between a savings and loan association 
and a credit union?

A. A savings and loan association does not grant mortgages; a credit union usually 
grants mortgages to its members.

B. A savings and loan association provides its services to the general public; a credit 
union only provides its services to its members.

C. A savings and loan association provides interest on saving accounts; a credit union 
does not provide interest on savings accounts.

D. A savings and loan association has savings deposits insured by the federal 
government; savings deposits in a credit union are not insured.

Item 14

When Jason bought a car and went to register it with the state Department of Motor 
Vehicles, he needed to show proof of insurance. What kind of insurance did Jason 
need to have? 

A. disability insurance
B. automobile insurance
C. health insurance
D. life insurance

Item 15

In the twenty-first century, which skills are MOST LIKELY to lead to success in the 
workplace in the United States? 

A. blacksmithing skills 
B. assembly line skills 
C. technology skills 
D. telephone switchboard skills
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ACTIVITY 

Government Bonds

Standard: SSEPF2 
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ADDITIONAL SAMPLE ITEMS KEY

Item
Standard/
Element

DOK 
Level

Correct 
Answer

ExplanationA) is incct B) is incct C) is incct A
ET
/5 c5 1. 5.3182.ExplTconcct A) EsEcor decided Econ.03211.2.1818.Explma Denalnbenefit duchaving six more appone exceeded .032T*rrEconma DenalnccstEducpaying 
S cTj
sEextra. ehoiuid(B) .032T*rris incct C) is incct D) is incct D) a municipalnbond. Tcon.03211.2.1818.Explkey core is Ecaj
Calvinnwaprs a very lowhtssk. ehoiuid(A) .032T*rris incct B) is incct C) is incct 1A) .032T*rris incct C) .032T*rris incct D) is incct 
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Item
Standard/
Element

DOK 
Level

Correct 
Answer

Explanation

5 SSEMI2a 2 B

The correct answer is choice (B) Law of Demand. If a 
product has a low price, consumers will buy more of 
the product than if the price is high. If the price of a 
good or service increases, the consumer demand for 
that good or service decreases. Choice (A) is incorrect 
because the supply did not change. Choice (C) is 
incorrect because opportunity cost was not involved in 
Juanita and Sarah’s decision to raise the price of the 
T-shirts. Choice (D) is incorrect because comparative 
advantage occurs when a company can produce an 
item more efficiently than other companies. The Law of 
Demand was in play when the price was raised. 

6 SSEMI4c 2 A

The correct answer is choice (A) oligopoly. A few 
companies dominate the wireless telephone provider 
industry in the United States. While there is not much 
competition in an oligopoly such as the wireless 
telephone industry, companies are aware of the prices 
the other companies are setting. Choice (B) is incorrect; 
in a monopoly, one firm has the exclusive right to make 
or supply a product. Electric companies that supply 
electricity to cities and towns are monopolies that are 
regulated by the government. Choice (C) is incorrect; 
a pure competition is a market in which homogenous 
products are sold, such as sweet potatoes, and price 
depends on the market—the supply and the average 
cost of sweet potatoes. Choice (D) is incorrect; in a 
monopolistic competition, firms sell the same item, 
such as shampoo, but establish a brand that separates 
their product from those of other firms.

7 SSEF4a 1 D

The correct answer is choice (D) It monitors the safety 
of goods and services through regulatory agencies. 
Choice (A) is incorrect because in a mixed-market 
economy, the market, not the government, dictates 
what is to be produced. Choice (B) is incorrect because 
in a mixed-market economy, the government does not 
determine for whom goods will be produced. Choice (C) 
is incorrect because the government does not restrict 
industrial purchases of raw materials.
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Item
Standard/
Element

DOK 
Level

Correct 
Answer

Explanation

8 SSEMA2b 2 A

The correct answer is choice (A) Monetary 
policy reflects the Federal Reserve’s authority 
to change the money supply; fiscal policy 
reflects the government’s power to influence 
the economy through taxes, expenditures, and 
borrowing. Choice (B) is incorrect because 
monetary policy does not involve changing 
tax rates, and fiscal policy does not involve 
changing the discount rates to banks. Choice 
(C) is incorrect because monetary policy does 
not involve borrowing money and creating 
a deficit. Choice (D) is incorrect because 
monetary policy does not involve increasing 
government spending, nor is fiscal policy the 
authority of the government to change the 
discount rate for loans to banks. 

9 SSEMA2c  2 A

The correct answer is choice (A) cause interest 
rates to decrease because low interest rates 
encourage business growth and expansion. 
Choice (B) is incorrect because raising interest 
rates does not stimulate the economy. High 
interest rates restrict the economy and help 
curb inflation. Choice (C) is incorrect because 
if the Fed increased the discount rate it 
charges banks, banks would decrease the 
number of loans they make to consumers. 
To stimulate the economy, the Fed has to 
get money into the hands of consumers and 
businesses. Choice (D) is incorrect because if 
the Fed reduced the money supply, consumer 
spending would decrease, not increase.

10 SSEIN2a 2 B

The correct answer is choice (B) place an 
embargo on all goods from that country. 
An embargo stops all trade with a country. 
Choice (A) is incorrect because tariffs 
allow trade; they just raise the price of 
the products being imported. Choice (C) is 
incorrect because safety standards do not 
stop trade with that country; they just put 
some requirements on the goods that country 
is trading. Choice (D) is incorrect because 
a quota just limits trade from that country; 
it does not completely stop trade with that 
country. 
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Item
Standard/
Element

DOK 
Level

Correct 
Answer

Explanation

14 SSEPF5b 2 B

The correct answer is choice (B) automobile insurance. 
Some states require that all registered automobiles 
have automobile insurance. Should Jason cause an 
accident, his automobile insurance will cover most of 
the costs of car damages the accident incurred. Choice 
(A) is not correct because disability insurance gives 
covered individuals an income should they be unable to 
work. Choice (C) is not correct; health insurance pays 
for a person’s medical costs. Choice (D) is not correct; 
life insurance pays a sum of money, depending on the 
coverage, to a beneficiary when a person dies. 

15 SSEPF6a 1 C

The correct answer is choice (C) technology skills. The 
21st century is the age of digital technology. Choice 
(A) is incorrect because the demand for blacksmithing 
skills is not common. Choice (B) is incorrect because 
the demand for assembly line skills is very low in 
the U.S. job market. Manufacturing jobs have either 
been outsourced to other countries or the assembly 
line work is done by robots. Choice (D) is incorrect; 
telephone switchboards no longer exist. 
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